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London Borough of Southwark 
Rt. Hon. Grant Shapps MP PO Box 64529 
Minister for Housing and Local Government London SE1P 5LX 
Department of Communities and Local Government 
Eland House 
Bressenden Place 
London SW1E 5DU 18 November 2011 
 
Dear Minister, 
 

LIKELY RENT LEVELS 2012/13 
 
I am writing to you to express my concern regarding the impact September RPI of 5.6% 
will have on rent levels in Southwark. 
 
As you are aware Southwark has adhered to the principles of rent restructuring since its 
introduction in 2002.  However in order to set rents strictly in accordance with the rent 
restructuring methodology – a particular challenge for London authorities – this will most 
likely mean an average rent increase of around 8.4% in 2012/13. 
 
We are concerned about the impact an increase of this size will have on tenants at a time 
when people are struggling to cope with increased living costs.  We are calling for 
additional relief to be made available to mitigate the impact of this increase without putting 
at risk the transition to self-financing. 
 
Given that the Debt Settlement is based on assessments of the rental stream of the 
council over the next 30 years, unilateral reductions in anticipated rent increases now will 
present a clear threat to the long-term financial health of our Housing Revenue Account.  
 
We believe the calculation of the Debt Settlement should be amended as part of the 
impending Determinations from your department; or an equivalent scheme is set up for 
local authority landlords broadly similar to the model adopted by the Government in order 
to implement the 2011/12 Council Tax freeze. 
 
It is absolutely essential that alternative means are explored in order to help tenants and 
guarantee the launch of self-financing from a robust financial base. 
 
I look forward to hearing from you. 
 
Yours sincerely, 
 
 
 
Councillor Ian Wingfield 
Deputy Leader of Southwark Council, and Cabinet Member for Housing 
Management 
 
Cc. Rt. Hon Simon Hughes, MP for Bermondsey and Old Southwark 
Rt. Hon Harriet Harman, MP for Camberwell and Peckham 
Rt. Hon Tessa Jowell, MP for Dulwich and West Norwood 



 

 
 


